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After starting a business, you may need to register and collect sales tax from states other than the one your business is primarily located in. This usually happens in one of two instances in which your business has economic sales tax nexus. This is where your business has sufficient economic connection to a state, and in turn, that state has the right to
impose a sales tax liability on your business. The first situation arises if you have economic nexus by way of physical presence.The following are the main criteria that will govern if your business has physical presence within a given state:The business’s primary location (online store, storefront, office etc.) where it conducts operations is located within
your home stateThe ownership or staff of the business (including sales people, contractors or agents) enter that state to conduct business activitiesPersonal property owned or leased is warehoused in that stateYou sell products for shipment within that state (intrastate commerce)You want to hire employees or contractors in that stateYou own a
wholesale company that sells products for resale use in that state (in most wholesale trade shows and markets it will be required to provide a Sales Tax Permit Number in order to participate) The second situation arises if you have economic nexus by way of “Remote Seller Nexus”. A remote seller is any individual or business that sells taxable
products or services through telephone, mail order, or the internet. A remote seller does not need to have physical presence in a state, but instead meet specific sales and/or transactional thresholds. This nexus stems from the Supreme Court ruling in South Dakota vs. Wayfair. In the Wayfair decision, the Supreme Court ruled that any entity that
meets remote seller thresholds must register for and remit sales tax.The following are the main criteria that will govern if your business has remote seller nexus within a given state: Based on the Wayfair decision, South Dakota passed a remote seller nexus threshold of $100,000 in taxable sales or 200 separate transactions in the preceding or current
calendar year. An example of this is if you sold Rolex watches through Amazon, Etsy or Ebay. If you sold 100 watches (each in a separate transaction) for $1000 each (totaling $100,000) then you would meet the remote seller nexus threshold based on sales volume. Therefore, you would be required to register and remit sales tax in South Dakota.
Alternatively, if you sold 205 watches (each in a separate transaction) for $400 each (totaling $82,000) then you would meet the remote seller nexus threshold based on transactional volume. Even though you did not meet the sales volume you exceeded the number of transactions. With the exceptions of the states below, all states follow this $100,000
sales volume or 200 separate transactions threshold including the District of Columbia. The states of Alaska, Delaware, New Hampshire, Montana, and Oregon do not currently have a statewide sales tax Sales tax is the second most broadly collected revenue stream at the state level, only second to income tax. Even though most states tax the same
kinds of goods and services, the administrative procedures and protocols can vary drastically. These systems are governed by legislation that is over 80 years old. It was evident that new legislation would have to be passed to keep up with an ever-changing climate of technologically driven commerce. To keep up with this environment, a multi-state
uniform sales tax agreement was put together in an effort to simplify the sales tax administration and collection process. Currently, about half the states in the US have joined the coalition. The following states are currently part of the uniform agreement: Arkansas, Georgia, Indiana, Iowa, Kansas, Kentucky, Michigan, Minnesota, Nebraska, Nevada,
New Jersey, North Carolina, North Dakota, Ohio, Oklahoma, Rhode Island, South Dakota, Tennessee, Utah, Vermont, Washington, West Virginia, Wisconsin and Wyoming.The multi-state agreement is meant to benefit both member states and businesses that register to become part of it. From the states perspective, it makes sure that fairness is
provided to local businesses and they are able to compete with out of state businesses. Alternatively, it is especially useful for businesses operating in multiple states or “remote sellers” who make sales in multiple states. Businesses can register in as many or as few member states as needed in just one uniform application. The application is a fast and
efficient way to register to collect sales and use tax in member states. Once registered you will receive a single “Uniform Sales Tax Number” for use in all member states. It is the equivalent of having a universal seller’s permit (Sales Tax Permit) in all member states. It is strongly recommended that all new businesses that want to get registered in
multiple states (that are included in the Streamlined Agreement), file for their streamlined sales tax number through a Multi-State Uniform Sales Tax Registration Application as it is the easiest and fastest way to apply. For the fastest processing time, please have the following information ready to complete the online application:Business name,
physical/ mailing address & phone numberA short description of the businessThe owner or officer’s InformationPayment informationRegister online for your Multi-State Uniform Sales Tax Permit and obtain your Uniform Multi-State Sales Tax Number (Multi-State Tax ID Number). After you complete the online process, you will receive a confirmation
of all your important information within 1-2 business days. A resale certificate in Georgia is an essential document that permits businesses to purchase goods intended for resale without incurring sales tax at the point of purchase. This exemption is important for businesses operating in Georgia, as it reduces the immediate cash outflow by eliminating
the necessity to pay sales tax on items that are not final consumer products. This advantageous setup helps businesses improve their liquidity and operational efficiency by deferring tax payments until the point of sale to consumers. In accordance with Georgia's tax regulations, businesses must provide a resale certificate to their suppliers to affirm
their reseller status and benefit from the sales tax exemption. It's imperative for businesses to utilize the resale certificate properly to ensure adherence to tax laws and to prevent any potential tax liabilities. For a streamlined process in obtaining your resale certificate, with the help of doola, we’'re equipped to make the process stress-free for you!
Continue reading to understand all aspects of managing resale certificates in Georgia. When a business buys products for resale, they can use a resale certificate to avoid paying sales tax on those purchases. Instead, the tax is collected when the item is sold to the final consumer. Suppliers rely on the resale certificate to confirm that the buyer is a
legitimate reseller. Misuse of the certificate, such as using it for personal purchases, can lead to penalties and tax liabilities. This helps to ensure taxes are collected only once, at the final point of sale. To qualify for a resale certificate, a business must: Be registered with the Georgia Department of Revenue for sales tax purposes Sell tangible goods
that are subject to sales tax when sold to consumers Intend to resell the items rather than use them for personal or operational purposes If your business meets these requirements, you can apply for and use a resale certificate to purchase tax-free goods. Register for a Sales Tax ID Businesses must first register for a Sales Tax Number with the
Georgia Department of Revenue by creating an account through the Georgia Tax Center (GTC). Once approved, the business will receive a Sales Tax Account Number. Understand the Georgia Resale Certificate Rules Georgia issues a resale certificate, known as Form ST-5, which businesses must use to claim tax-exempt purchases. Provide a
completed Form ST-5 to suppliers when making tax-exempt purchases. Provide Your Resale Certificate to Suppliers When purchasing tax-exempt inventory for resale, businesses must provide a copy of their Georgia resale certificate to suppliers. Some suppliers may have specific requirements for accepting the certificate, so ensure compliance with
their policies. Ensure Proper Use and Compliance Businesses must only use the resale certificate for tax-exempt purchases of items intended for resale. Suppliers may verify the validity of your resale certificate through the Georgia Department of Revenue’s resources. Misuse of tax-exempt status can result in penalties, back taxes, and revocation of
tax privileges. If all of this feels too overwhelming, doola’s expert bookkeeping team can guide you through the process and ease the bureaucratic burden. Georgia requires businesses to complete and submit a specific resale certificate form, unlike states that might accept a general sales tax license for resale purchases. Businesses need to ensure
that the Georgia ST-5 form is accurately completed and presented at the time of purchase. For the latest updates, consult the Georgia Department of Revenue’s official resources. When accepting a resale certificate, sellers should: Require a completed Georgia Form ST-5 from the buyer before making a tax-exempt sale. Ensure that the items being
purchased are indeed for resale purposes. Maintain records of all transactions involving resale certificates for compliance and audit purposes. Verify that the buyer’s resale certificate is valid and current. Failing to follow these steps could result in denied exemptions, additional tax payments, or penalties. Using a resale certificate improperly can lead
to audits, fines, and revoked tax-exempt status. Common mistakes include: Purchasing items for business use instead of resale Providing an expired or invalid certificate Failing to keep proper records of tax-exempt purchases To stay compliant, businesses should periodically review their resale certificate use and maintain proper documentation.
Georgia’s sales tax rules specify that resale tax exemptions depend on specific conditions and items may not qualify for tax exemption under certain circumstances. It is essential for businesses to stay informed about these state-specific regulations to ensure proper compliance. Consult state regulations for guidance on taxable versus non-taxable
resale items. While a resale certificate allows businesses to make tax-exempt purchases, a sales tax permit enables them to collect and remit sales tax to the state. These two documents are closely linked: Resale Certificate:Used to buy inventory tax-free from suppliers Sales Tax Permit:Required to charge and collect sales tax from customers Both are
necessary for tax compliance, and businesses should ensure they are properly registered. Misusing a resale certificate in Georgia can lead to severe consequences, including fines and tax audits. Businesses have a responsibility to maintain compliance with sales tax laws, ensuring that resale certificates are used correctly and only for legitimate
purposes. Violations can result in penalties that affect both the financial standing and reputation of the business. Do resale certificates expire? Yes, in Georgia, resale certificates typically have an expiration date and must be renewed periodically. Can out-of-state resale certificates be used in Georgia? Businesses must ensure that out-of-state
certificates are valid under Georgia regulations; otherwise, they may need a Georgia-specific certificate. Can a resale certificate be used for multiple states? Generally, resale certificates are state-specific and may not apply to transactions in other states unless reciprocal agreements exist. How long is a resale certificate valid? Georgia’s resale
certificates do not have a standard expiration date, but the issuing and renewal processes may vary, so businesses should verify their certificate’s status periodically. Resale certificates play a vital role in facilitating tax-free transactions for resellers, ultimately helping businesses manage their sales tax liability effectively. It is crucial for businesses in
Georgia to understand how to obtain and use these certificates correctly to avoid penalties and ensure compliance. For comprehensive financial solutions, including expert tax guidance, doola can provide guidance to ensure compliance with resale tax laws in Georgia. By leveraging our team’s professional assistance, businesses can focus on what they
do best while staying compliant with state regulations. Get started with your Sales Tax Permit and Resale Certificate Idaho Illinois Indiana Iowa Kansas Kentucky Louisiana Maine Maryland Skip to content A Georgia resale certificate (also commonly known as a resale license, reseller permit, reseller license and tax exemption certificate) is a tax-
exempt form that permits a business to purchase goods from a supplier, that are intended to be resold without the reseller having to pay sales tax on them. It allows suppliers to know that you are legally allowed to purchase the goods without them having to charge you sales tax, since you will be reselling the goods and collecting sales tax from the
consumer (end user). There is no limitation on where a reseller permit can be used as long as the seller accepts it. Also, any items can be purchased using the permit assuming that the items will be resold. A Georgia sales tax permit is not the same as a Georgia resale certificate. The former allows a company to make sales inside a state and
collect/remit sales tax for those sales. Conversely, a resale certificate allows a buyer (such as a retailer) to purchase goods from a supplier (such as a wholesaler) without having to pay sales tax on the goods that would otherwise be taxable. It is the responsibility of the supplier to keep a copy of the resale certificate for compliance purposes and the
responsibility of the retailer to collect sales tax when the goods are sold. In order to have a Georgia resale certificate, you must first apply for a Georgia sales tax permit. This sales permit will provide you with a Georgia Tax ID number (sales tax number) which will be a necessary field on the Georgia resale certificate. The first step you need to take in
order to get a resale certificate, is to apply for a Georgia Sales Tax Registration. This registration will furnish a business with a unique Georgia sales tax number, otherwise referred to as a Sales Tax ID number. Once you have that, you are eligible to issue a resale certificate. Therefore, you can complete the ST-5 tax exemption certificate form by
providing your Georgia Sales Tax Number.v STEP 1 : Obtain a Georgia Sales Tax Permitv STEP 2 : Fill out the ST-5 tax exemption certificate formv STEP 3 : Present a copy of this certificate to suppliers when you wish to purchase items for resale If your business is a retail or wholesale operation that does not want to be responsible for
collecting sales tax on resold items and does not want to have any exposure to any future tax liability, then a Georgia resale certificate will be required. Since sales tax is only supposed to be paid one time on a taxable good or service, then you want to make sure you are compliant at your phase of the products sales life. Even though sales tax is
usually paid by the end user, the only way to ensure this is with a Georgia resale certificate that is properly filled out. There are reciprocity laws in place governing the use of resale certificates interchangeably between states. So, if you are located in one state and need to purchase items (from a supplier or vendor) for resale from another state then
you can do so. If you are a supplier and need to accept resale certificates from your buyers, it would behoove you to follow some best practice guidelines. Make sure that the certificate falls within a valid reciprocity agreement. If you are a supplier located in Georgia and your buyer is located in Georgia, then there is no problem. If, however your
buyer is from a non-reciprocating state outside Georgia, you would not be able to accept their out of state resale certificate. As previously stated, make sure the resale certificate is filled out properly with all the buyers’ correct information. The last and ostensibly most important thing is to make sure the resale certificate is valid and not expired. As
the burden of proof may fall upon you, thoroughly checking and verifying that you are presented with a legitimate resale certificate is paramount. Almost all states in one form or another have a way for you to check the validity of a resale certificate presented to you. Common details listed on the Georgia resale certificate include the name (company
or individual) and address of the buyer, a descriptive detail of the goods being purchased, a reference that this merchandise is intended to be resold and the accurate Georgia sales tax number. It is important that you follow the correct procedure and protocol involved in the resale certificate process. Any errors occurring during this process could
cause delays or penalties to be incurred by either party. Any business that sells merchandise or taxable services is required to collect and remit sales tax to the proper taxing authorities. This applies from small companies to large national corporations. From a business with a storefront location to a sole proprietor drop shipping merchandise from his
home office. Once this is realized, the next step would be for a business to see if has what is referred to as “Nexus”. Nexus means if the business either has a physical presence or economic presence. Physical presence means the company is physically located in the state that they are collecting sales tax. The company can be there permanently or
temporarily, work through a subsidiary, have an office or sales room, a distribution center, or a warehouse/ storage facility. Additionally, a business may have an agent, salesperson, or other type of representative working for them in a permeant of temporary capacity. Economic presence is when the business collects sales tax from a state but may or
may not have a physical presence in the state. Economic presence usually means the company has a certain amount of gross revenue or a certain amount of transactions within a calendar year. Once a business realizes that they have Nexus, they are required to register with their local taxing authority. Registration is required before any sales are
made. This must be done at the state level and further registration may be required at the local levels in order to be compliant. Once a taxable sale of merchandise or services is accomplished, sales tax must be collected from the seller. Finally, sales tax must be remitted to the correct authorities with a filed tax return. Filing frequency varies from
state to state and may even required if no tax liability exists. If you make less frequent sales such as seasonal sales, you may also file less frequently. A Business License is a permit issued by government offices at a Federal, State, County, City, or Local level that allows sole proprietors (individuals) and companies to operate a business in their
designated geographical area. Multiple licenses are usually needed at the different levels of government to operate at just a single location. For example, a construction contractor would need a state contractor license, a county contractor license, a city occupational license, as well as possible local licenses. The type of business that the individual or
company engages in, plays the biggest role in determining how many licenses are needed. So, for example, a construction contractor will need many more licenses than a retail clothing store. Skip to content A resale certificate (also commonly known as a resale license, reseller permit, reseller license and tax exemption certificate) is a tax-exempt
form that permits a business to purchase goods from a supplier, that are intended to be resold without the reseller having to pay sales tax on them. It allows suppliers to know that you are legally allowed to purchase the goods without them having to charge you sales tax, since you will be reselling the goods and collecting sales tax from the consumer
(end user). There is no limitation on where a reseller permit can be used as long as the seller accepts it. Also, any items can be purchased using the permit assuming that the items will be resold. A sales tax permit is not the same as a resale certificate. The former allows a company to make sales inside a state and collect/remit sales tax for those sales.
Conversely, a resale certificate allows a buyer (such as a retailer) to purchase goods from a supplier (such as a wholesaler) without having to pay sales tax on the goods that would otherwise be taxable. It is the responsibility of the supplier to keep a copy of the resale certificate for compliance purposes and the responsibility of the retailer to collect
sales tax when the goods are sold. In order to have a resale certificate, you must first apply for a sales tax permit. This permit will provide you with a Tax ID number (sales tax number) which will be a necessary field on the resale certificate. If your business is a retail or wholesale operation that does not want to be responsible for collecting sales tax
on resold items and does not want to have any exposure to any future tax liability, then a resale certificate will be required. Since sales tax is only supposed to be paid one time on a taxable good or service, then you want to make sure you are compliant at your phase of the products sales life. Even though sales tax is usually paid by the end user, the
only way to ensure this is with a resale certificate that is properly filled out. There are reciprocity laws in place governing the use of resale certificates interchangeably between states. So, if you are located in one state and need to purchase items (from a supplier or vendor) for resale from another state then you can do so. If you are a supplier and
need to accept resale certificates from your buyers, it would behoove you to follow some best practice guidelines. Make sure that the certificate falls within a valid reciprocity agreement. If you are a supplier located in one state and your buyer is located in the same state, then there is no problem. If, however your buyer is from a non reciprocating out
of state, you would not be able to accept their out of state resale certificate. As previously stated, make sure the resale certificate is filled out properly with all the buyers’ correct information. The last and ostensibly most important thing is to make sure the resale certificate is valid and not expired. As the burden of proof may fall upon you, thoroughly
checking and verifying that you are presented with a legitimate resale certificate is paramount. Almost all states in one form or another have a way for you to check the validity of a resale certificate presented to you. Common details listed on the resale certificate include the name (company or individual) and address of the buyer, a descriptive detail
of the goods being purchased, a reference that this merchandise is intended to be resold and the accurate state sales tax number. It is important that you follow the correct procedure and protocol involved in the resale certificate process. Any errors occurring during this process could cause delays or penalties to be incurred by either party. United
States Tax ID Number & Business License | Online Application A seller’s permit is commonly known as a sales tax permit, reseller permit, resale certificate, sales tax exemption certificate, sales tax license or sales and use tax permit. In the state of Georgia it is formally referred to as a sales and use tax number. This permit will furnish a business with
a unique Georgia sales tax number, otherwise referred to as a Georgia Tax ID number. It is essential to know that obtaining this permit is one of the first steps a business owner should take when starting a business. As the task of collecting sales tax falls on the business that makes the sales and not the consumer, any failure to remit sales tax may lead
to interest charges, fines and/or criminal charges.DO I NEED A SALES TAX PERMIT IN GEORGIA?You need to get a sales tax permit and comply with sales tax laws if you have nexus or a connection to the state of Georgia. Nexus can be triggered by either physical or economic presence. GEORGIA SALES TAX NEXUS:You will have to comply with the
state of Georgia’s individual sales tax laws and apply for a sales tax number if:The business’s primary location (online store, storefront, office etc.) where it conducts operations is located within GeorgiaThe ownership or staff of the business (including sales people, contractors or agents) enter Georgia to conduct business activitiesPersonal property
owned or leased in Georgia is warehousedYou sell taxable products or services in Georgia from out of State (remote sellers that sell in Georgia and meet economic nexus thresholds)You sell products for shipment within GeorgiaYou want to hire employees or contractors in GeorgiaYou own a wholesale company that sells products for resale use in
Georgia (in most wholesale trade shows and markets it will be required to provide a Georgia Sales Tax Number in order to participate)The examples above establish the connection (nexus) between the state and the seller. This allows the state to impose a sales tax collection obligation on the seller.Additionally, as of June 2018, the Supreme Court of
the Unites States ruled that nexus can also be established by an entity conducting economic activity in a state. This is what is known as remote seller nexus. If a remote seller has above a certain amount of sales volume and/or transactions in another state, they are required to register for sales tax. This means that all online sellers on marketplaces
(Amazon, Sears, Walmart, Etsy, Big Commerce, Shopify, eBay etc.) may have to potentially collect and pay sales tax. GEORGIA RESALE CERTIFICATEAnother closely related permit is a Georgia resale certificate -also known as a sales tax exemption certificate- which grants your business the benefit of being able to buy goods without paying local sales
tax on them. When doing this, you are the primary party responsible for collecting the tax from the customer when you sell the item. To complete the Georgia ST-5 form, you will need to provide your Sales Tax Number.HOW TO GET A SELLER’S PERMIT IN GEORGIAYou can either fill out a paper application and file it in person or you can simply
submit an online application. It is strongly recommended that all new businesses file for their sales tax permits through an online tax registration application as it is the easiest and fastest way to apply. For the fastest processing time, please have the following information ready to complete the online application for a Georgia Sales Tax
Number:Business name, physical/ mailing address & phone numberA short description of the businessThe owner or officer’s InformationPayment information If you are a retailer making purchases for resale, or need to make a purchase that is exempt from the Georgia sales tax, you need the appropriate Georgia sales tax exemption certificate before
you can begin making tax-free purchases. This page explains how to make tax-free purchases in Georgia, and lists six Georgia sales tax exemption forms available for download. Contents: We have six Georgia sales tax exemption forms available for you to print or save as a PDF file. If any of these links are broken, or you can't find the form you need,
please let us know. You can find resale certificates for other states here. Georgia allows the use of uniform sales tax exemption certificates, which are general exemption certificates that can be used across multiple states. You can find more info about these uniform certificates at the bottom of this page. How to use sales tax exemption certificates in
Georgia A sales tax exemption certificate is a form you can fill out yourself certifying that you meet the qualifications outlined for making sales-tax-free purchases. You will need to present this certificate to the vendor from whom you are making the exempt purchase - it is up to the vendor to verify that you are indeed qualified to make a tax-exempt
purchase. The state of Georgia provides many forms to be used when you wish to purchase tax-exempt items such as prescription medicines, certain farming equipment or manufacturing and biotechnology.The "Certificate of Exemption" is utilized for general exemptions, such as real estate, mining, and construction materials. The "Certificate of
Exemption- Out of State Delivery" is used specifically for out of state deliveries. The "Nonresident Certificate of Exemption Purchase of Motor Vehicle" is intended for any non-Georgian residents who are buying a motor vehicle in the state of Georgia. The "Sales and Use Tax Certification of Exemption Georgia Manufacturers" is intended for use by
manufacturers based in Georgia. The "Ships Plying the High Seas" form is meant to be used when purchasing replacement parts, materials, or supplies for certain ships. The "Sales and Use Tax Certificate of Exemption Georgia Purchaser or Dealer" form should be utilized for purchasing materials pertaining to aircraft, watercraft, and motor vehicles.
The "Agricultural Certificate of Exemption" should be utilized when purchasing agricultural equipment.These forms may be downloaded on this page. To apply the certificate, the buyer must first present the seller with their written certificate, which legally documents the exemption. The certificate should include the date it was created, the signature
of the buyer or an employee or agent who signed on behalf of the buyer, both the seller's and buyer's addresses and names, the legal basis of the exemption being utilized, the buyer's tax registration or business license number, and a description of the merchandise that the buyer wishes to purchase. How long is my Georgia sales tax exemption
certificate good for? All certificates are infinitely valid until they are revoked in writing. If the purchaser has no tax nexus in Georgia and is located out of state, they may use their own state's registration number, so long as the purchased property is delivered to the buyer's customer(located in the state of Georgia) by drop shipment. Can I use a
blanket resale exemption certificate in Georgia? Georgia does permit the use of a blanket resale certificate, which means a single certificate on file with the vendor can be re-used for all exempt purchases made from that vendor. A new certificate does not need to be made for each transaction. Acceptance of uniform sales tax certificates in Georgia
Georgia is a member of the Streamlined Sales and Use Tax Agreement, an interstate consortium with the goal of making compliance with sales taxes as simple as possible in member states. Because Georgia is a member of this agreement, buyers can use the Multistate Tax Commission (MTC) Uniform Sales Tax Certificate when making qualifying
sales-tax-exempt purchases from vendors in Georgia. The following guidelines are provided for the use of the MTC Uniform Sales Tax Certificate in Georgia: The purchaser's state of registration number will be accepted in lieu of Georgia's registration number when the purchaser is located outside Georgia, does not have nexus with Georgia, and the
tangible personal property is delivered by drop shipment to the purchaser's customer located in Georgia. --> Back to Georgia Sales Tax Handbook Top A copy of a GEORGIA STATE SALES TAX CERTIFICATION OF EXEMPTIONTo:(Supplier)(Supplier’s address)THE UNDERSIGNED HEREBY CERTIFIES that all tangible personal property purchased
or leased after this date will qualify for tax-free or tax-exempt treatment as indicated below. (Check the Applicable Box)Purchases or leases of tangible personal property or services for RESALE ONLY. O.C.G.A. § 48-8-30. A sales and use tax number is required unless the purchaser is one of the following: church, qualifying tax-exempt child caring
institution, tax-exempt parent-teacher organization or association, private school (grades K-12), nonprofit entity raising funds for a public library, member councils of the Boys Scouts of America or Girl Scouts of the U.S.A. TAX-FREE TREATMENT DOES NOT EXTEND TO ANY PURCHASE TO BE USED BY THE PURCHASER, INCLUDING ITEMS THE
PURCHASER WILL DONATE. O.C.G.A. §§ 48-8-3(15), (39), (41), (56), (59), (71).Purchases or leases of tangible personal property or services made by the United States government, the state of Georgia, any county or municipality of this state, fire districts which have elected governing bodies and are supported in whole or in part by ad valorem taxes,
or any bona fide department of such governments when paid for directly to the seller by warrant on appropriated government funds. A sales and use tax number is not required for this exemption. O.C.G.A. § 48-8-3(1).Sales of tangible personal property and services made to the University System of Georgia and its educational units, the American Red
Cross, a Community Service Board located in this state, Georgia Department of Community Affairs Regional Commissions, or specific qualified authorities provided with a sales tax exemption under Georgia law. A sales and use tax number is not required for this exemption. O.C.G.A. §§ 37-2-6.1(d), 48-8-3(8), 50-8-44.The sale, use, consumption, or
storage of materials, containers, labels, sacks, or bags used for packaging tangible personal property for shipment or sale. Materials purchased at a retail establishment for consumer use are not exempt. A sales and use tax number is not required for this exemption. O.C.G.A. § 48-8-3(94).Aircraft, watercraft, motor vehicles, and other transportation
equipment manufactured or assembled in this state when sold by the manufacturer or assembler for use exclusively outside this state and when possession is taken from the manufacturer or assembler by the purchaser within this state for the sole purpose of removing the property from this state under its own power when the equipment does not
lend itself more reasonably to removal by other means. A sales and use tax number is not required for this exemption. O.C.G.A. § 48-8- 3(32).The sale of aircraft, watercraft, railroad locomotives and rolling stock, motor vehicles, and major components of each, that will be used principally to cross the borders of this state in the service of transporting
passengers or cargo by common carriers and by carriers who hold common carrier and contract carrier authority in interstate or foreign commerce under authority granted by the United States Government. Replacement parts installed by carriers in such aircraft, watercraft, railroad locomotives and rolling stock, and motor vehicles that become an
integral part of the craft, equipment, or vehicle are also exempt. The exemption does not extend to private or contract carriers. O.C.G.A. § 48-8-3(33)(A).Purchases or leases of tangible personal property or services made by the Federal Reserve Bank, a federally chartered credit union, or a credit union organized under the laws of this state. A sales
and use tax number is not required for this exemption. 12 U.S.C. §§ 531, 1768 § 1768; O.C.G.A § 48-6-97.Under penalties of perjury, I declare that I have examined this certificate and, to the best of my knowledge and belief, this certificate is true and correct and made in good faith, pursuant to the sales and use tax laws of the State of Georgia.
Further, I understand that any tangible personal property obtained under this certificate is subject to sales and use tax if the purchaser uses or consumes the property in any manner other than indicated above.Name of the Purchaser:Sales Tax Number:Purchaser’s type of business:Purchaser’s address:Printed Name and Signature:Title:Email:A
supplier must secure and maintain one properly completed certificate of exemption from each purchaser making purchases without the payment of tax A Georgia Resale Certificate, also known as a resale license, reseller’s permit, or reseller’s certificate, is a document that allows a business to make purchases of goods for resale without paying sales
tax at the time of purchase. This certificate is used to indicate that the business intends to resell the purchased items to customers who will be responsible for paying the applicable sales tax. Click here to learn more about the application process for a Georgia Resale Certificate. The application for a Georgia Resale Certificate is fast and simple.
Simple online application Fast Expedited Process Digital Delivery $125 includes all Filing Fees & Digital Delivery Fast & Simple - Click Here to Register Now Resale Certificate w/Digital Delivery - Register Now A resale certificate is a document issued by a state tax authority that certifies a business’s intention to resell the goods it purchases. By
presenting this certificate to suppliers, businesses can avoid paying sales tax on items that will eventually be sold to customers. This is crucial because it ensures that the sales tax is only collected once - at the point of sale to the final consumer. Without a resale certificate, businesses would have to pay sales tax twice: first when purchasing the goods
and again when selling them. Benefits of a Georgia Resale Certificate Improved Cash Flow: With a resale certificate, businesses aren’t paying sales tax upfront, which can enhance cash flow and ease the buying process. Compliance: Using a resale certificate ensures that your business is adhering to state and local tax laws and regulations. Flexibility:
Facilitates wholesale purchases which can be pivotal for business growth. The primary benefit of a resale certificate is the avoidance of paying sales tax on goods intended for resale. This can result in substantial savings, particularly for businesses that purchase large quantities of inventory. Furthermore, it simplifies the accounting process by
ensuring that sales tax is only accounted for at the point of final sale. A resale certificate is a powerful tool for businesses that resell goods. It not only helps in managing cash flow by deferring sales tax but also ensures compliance with state tax laws. Proper use and maintenance of resale certificates can lead to significant savings and operational
efficiency, making it a critical component of any reselling business strategy. Using Your Georgia Resale Certificate Present to Vendors: Whenever you make a purchase that you intend to resell, provide your resale certificate to the vendor to buy the product tax-free. Avoid Misuse: It’s essential only to use the resale certificate for items you will resell.
Using it for personal purchases or items not meant for resale can lead to penalties. Things to Remember Keep Records: Always maintain records of purchases made using your Resale Certificate. This will be essential during tax time or if you're audited. Renewals: Some states require businesses to renew their resale certificates periodically, so be sure
to keep track of any expiration dates. A resale certificate is an invaluable tool for small businesses, especially those in the retail sector. By understanding how it works and ensuring compliance, businesses can streamline their operations and enjoy the benefits it offers. How to Obtain a Georgia Resale Certificate The process for acquiring a resale
certificate varies by state, but it generally involves the following steps: Easily register online electronically Resale Certificate w/Digital Delivery - Register Now our simple step application takes only a few minutes Register Now A resale certificate in Georgia allows businesses to purchase goods tax-free if they intend to resell them, preventing
unnecessary upfront costs and streamlining cash flow. Instead of paying sales tax at purchase and reclaiming it later, businesses can use this certificate to exempt eligible transactions, ensuring compliance while reducing expenses. For retailers, wholesalers, and distributors, having a resale certificate is essential for maintaining competitive pricing
and avoiding overpayment. However, managing resale certificates correctly is crucial to prevent audits or penalties. Hands Off Sales Tax (HOST) simplifies the process, ensuring businesses obtain, use, and manage resale certificates with ease. Understanding the Georgia Resale Certificate In Georgia, a resale certificate, specifically Form ST-5, is a
document that allows businesses to purchase tangible personal property intended for resale without paying sales tax at the point of purchase. By presenting this certificate to suppliers, businesses can defer the sales tax obligation to the final consumer, thereby improving cash flow and reducing administrative burdens. Difference Between a Resale
Certificate and a Sales Tax Permit It’s important to distinguish between a resale certificate and a sales tax permit. A sales tax permit authorizes a business to collect sales tax from customers on taxable sales within the state. In contrast, a resale certificate (Form ST-5) is presented to suppliers, allowing the purchasing business to buy goods tax-free
for resale purposes. While Who Needs a Resale Certificate in Georgia? In Georgia, businesses engaged in selling tangible personal property are generally required to obtain a resale certificate to facilitate tax-exempt purchases for resale. This includes: Retailers: Businesses selling goods directly to consumers. Wholesalers: Entities supplying products
in bulk to retailers. Manufacturers: Companies producing goods for sale through distributors or retailers. These businesses must register for a Georgia sales and use tax number, as mandated by O.C.G.A. § 48-8-2. Scenarios Requiring a Resale Certificate A resale certificate is necessary in situations where a business purchases items intended for
resale to customers. For example, a clothing retailer buying inventory from a supplier for direct sale to consumers would use a resale certificate to avoid paying sales tax at the point of purchase. Similarly, a wholesaler acquiring products to distribute to retail stores would present a resale certificate to the manufacturer. Implications of Not Having a
Resale Certificate Without a valid resale certificate, businesses are obligated to pay sales tax on goods purchased for resale, leading to increased operational costs. Additionally, failure to provide a resale certificate to suppliers may result in the supplier charging sales tax, which the purchasing business cannot recover. Non-compliance with Georgia’s
tax regulations can also expose businesses to penalties and interest charges. Obtaining and properly using a resale certificate is essential for businesses to manage tax obligations effectively and maintain compliance with state laws. Step-by-Step Guide to Obtaining a Georgia Resale Certificate Acquiring a resale certificate in Georgia is a systematic
process that enables businesses to purchase goods intended for resale without incurring sales tax at the point of purchase. Prerequisites Before applying for a resale certificate, businesses must obtain a Georgia Sales and Use Tax Number. This registration is mandatory for any individual or entity meeting the definition of a “dealer” as per O.C.G.A. §
48-8-2. The registration can be completed online through the Georgia Tax Center (GTC), a secure electronic customer self-service portal. Upon submission, the specific tax account number is typically issued within 15 minutes via email. Application Process Obtain a Sales and Use Tax Number: Register your business through the Georgia Tax Center to
receive your tax identification number. Access Form ST-5: Download the ST-5 Sales Tax Certificate of Exemption from the Georgia Department of Revenue’s website. Complete the Form: Fill out the form with accurate business details, including your Sales and Use Tax Number. Provide to Suppliers: Present the completed ST-5 form to your suppliers
to make tax-exempt purchases for resale. State-Specific Considerations While the general process is consistent, it’s essential to stay updated on any changes to Georgia’s tax laws or procedures. Regularly consult the Georgia Department of Revenue’s official website or contact their support for the most current information. By following these steps,
businesses can efficiently obtain and utilize a Georgia resale certificate, ensuring compliance with state tax regulations. Proper Use of the Resale Certificate Proper utilization of a Georgia resale certificate is essential for businesses to maintain compliance and avoid potential penalties. Presenting the Certificate to Suppliers When purchasing items
intended for resale, provide the completed Form ST-5 to your suppliers at the time of purchase. This form serves as proof of your intent to resell the items, allowing the transaction to be exempt from sales tax. Ensure that all required fields are accurately filled out and that the certificate is signed. It’s advisable to confirm with your supplier that they
accept the certificate to prevent any misunderstandings. Maintaining Compliance Use the resale certificate exclusively for purchasing items that will be resold in their original form. Utilizing the certificate for personal use or for items not intended for resale constitutes misuse. Such actions can lead to significant penalties, including fines and interest.
In Georgia, misuse of a resale certificate may result in a penalty of 5% per month, up to a maximum of 25% of the tax due, along with interest accruing at 1% per month. By adhering to these guidelines, businesses can effectively manage their tax obligations and uphold their standing with the Georgia Department of Revenue. Responsibilities of
Sellers Accepting Resale Certificates When accepting resale certificates in Georgia, sellers must adhere to specific responsibilities to ensure compliance with state tax regulations. Verification Process Sellers should verify the validity of a buyer’s resale certificate to confirm that the purchaser is authorized to buy goods tax-exempt for resale. In
Georgia, this can be done using the Sales Tax ID Verification Tool available through the Georgia Tax Center. To use this tool: Visit the Georgia Tax Center. On the Home page, under “Searches,” click on “Sales Tax ID’s.” Read the instructions and tips carefully, then click “Next.” Enter the sales tax number(s) for verification. Alternatively, an Excel
template is available to complete and import. Print a copy of the search results for your records. This tool verifies Georgia Sales Tax Numbers but does not verify state tax identification numbers, federal employer identification numbers, out-of-state sales tax numbers, or social security numbers. Record-Keeping Requirements Sellers are required to
maintain comprehensive records to substantiate tax-exempt sales. According to Georgia regulations, every dealer must retain copies of resale certificates (Form ST-5) and other relevant documents for at least three years from the date of the transaction. These records may be requested by the Georgia Department of Revenue during audits to verify
the legitimacy of tax-exempt sales. Essential Documents to Maintain: ¢« Copies of Form ST-5 resale certificates provided by buyers. ¢ Details of each tax-exempt transaction, including: Invoice numbers Purchase amounts Description of items sold Buyer’s contact and tax ID information ¢ Records of any verification checks conducted using the Georgia
Tax Center. Best Practices for Compliance: Regular Audits: Periodically review resale certificates to ensure they are up-to-date. Digital Storage: Store copies electronically for easy retrieval during audits. Employee Training: Ensure sales staff understands when and how to collect and verify resale certificates. By diligently verifying resale certificates
and maintaining accurate records, sellers can prevent compliance issues and protect their business from potential tax liabilities. Common Misconceptions and Pitfalls Navigating the complexities of resale certificates is crucial for businesses to maintain compliance and avoid potential pitfalls. Misuse of Resale Certificates A common misconception is
that resale certificates can be used for purchases not intended for resale. Utilizing a resale certificate for items consumed by the business or for personal use constitutes misuse. Such actions can lead to significant consequences, including: Audits: Misuse may trigger state audits, leading to increased scrutiny of business records. Financial Penalties:
Businesses may be liable for unpaid sales tax, along with fines and interest charges. Legal Repercussions: In severe cases, misuse can result in criminal charges or loss of business licenses. It’s imperative to use resale certificates strictly for purchasing items intended for resale to end consumers. Interstate Transactions Using resale certificates across
state lines adds another layer of complexity. While many states accept out-of-state resale certificates, several do not, including: Alabama California Florida Hawaii Illinois Louisiana Maryland Massachusetts Washington Washington, D.C. In these states, businesses are typically required to register for a sales tax permit within the state to obtain a valid
resale certificate. Attempting to use an out-of-state certificate in these jurisdictions can lead to: Transaction Delays: Suppliers may refuse tax-exempt sales without a valid in-state certificate. Penalties and Fines: Improper use can result in financial penalties imposed by state tax authorities. To ensure compliance, businesses should familiarize
themselves with the specific resale certificate requirements of each state in which they operate. By understanding and adhering to the proper use of resale certificates, businesses can avoid common pitfalls and maintain good standing with tax authorities. Effortless Sales Tax Compliance with HOST Managing resale certificates and multi-state tax
compliance can be overwhelming. Hands Off Sales Tax (HOST) takes the burden off your business, ensuring you stay compliant while maximizing tax exemptions. With tailored solutions, HOST simplifies every step—from registration to audit protection. Seamless Resale Certificate Management with ResaleCertify HOST’s ResaleCertify platform
streamlines the issuance, tracking, and renewal of resale certificates. Instead of manually handling certificates for different vendors and states, businesses can: Generate state-compliant resale certificates instantly. Store and organize certificates for easy access. Automate renewals and expiration tracking to prevent compliance issues. The process is
simple: Sign Up with HOST: Begin by creating an account with HOST. Add Your Business and Registration Information: Input your business details and any necessary registration information. Download Dynamically Generated Resale Certificates: Generate and download resale certificates tailored to your business needs. Comprehensive Sales Tax
Solutions Beyond resale certificate management, HOST provides: Sales Tax Registration & Filings - Ensures accurate and timely sales tax filings across multiple jurisdictions. Nexus Analysis & Compliance - Identifies where your business has tax obligations. Audit Defense & Consultation - Provides expert representation and guidance to resolve tax
disputes. With HOST handling your sales tax complexities, you can focus on growing your business with confidence. Stay Compliant and Simplify Your Sales Tax Process Obtaining and properly using a resale certificate in Georgia is essential for businesses looking to purchase inventory tax-free and maintain compliance with state tax laws. By
following the correct steps—registering for a Sales and Use Tax Number, completing Form ST-5, and keeping accurate records—you can avoid costly penalties and streamline operations. However, managing sales tax compliance across multiple states can be overwhelming. That’s where Hands Off Sales Tax (HOST) comes in. From ResaleCertify to
audit defense and multi-state compliance, HOST ensures your business stays compliant. Reach out to HOST today for expert guidance and a hassle-free tax solution. Certify the type of exemption being claimed (Most resellers are going to select the first checkbox (Purchases or leases of tangible personal property or services for resale only under
0.C.G.A. § 48-8-30)



